ond ong-sx ~langesand Claringa imitedand The to.-k-sx.hnge of *Iong

> onga imited & ke no resyonsb ility for the ~ontents of thgs a nnoun ~ement, niw ke no

regresent tiona s to itsa ~sm =y or ~omyletenessand exyressly dishimany Iab ility

wha tsoever forany loss howsoeverarising from or in relan.-e ugon the whole orany
ATt of the ~ontents of thisa nnoun ~ement.

HE MA/RERSBRHERATE

MEEF  HARBIN ELECTRIC COMPANY LIMITED

(a joint stock company incorporated in the People’s Republic of China with limited liability)
(Stock Code: 1133)

ANNUAL RESULTS ANNOUNCEMENT
FOR THE YEAR ENDED 31 DECEMBER 2018

The Baard of Wire stors of '_hlb in—=le stri ~Com g nym imited (the ,Company”) is
sleased toannoun se theaudited o em ting results of the Com g nyand its sib sidmries
(the ,Group”) for the year ended 31 We .enb er 2018, whish were areared in
a ~ordan ¢ with the Chim A ~sounting Sta,n(h, rds for Business—snter jrises.



CONSOLIDATION BALANCE SHEET

(A g1t from s e &l notes: the unit ofa mount i%B )

[tems

Current assets:
Cashandbank
A ettlement reserve
A Bue frombanksa nd other fim n sl institutions
% Tansg fiom | fimn s lassets
~Jmn . lassetsa t fir value through
rofitand loss
Berivativea ssets
otes re ivab leanda ~ounts re ivab le
re g yments
A remium re 2ivab le
A'P\einsun,n € jremium re €ivab le
ANeinsumn £ reserve re <iwb le
¢ ther re ivab les
A Buyingba  the sile of finn s la ssets
Inventories
InJduding: w muterals
er s ndise inventories
(finished goods)
% Contia Aa ssets
geld-for-swlea/ssets
urrent 4ortion of non- surrenta ssets
¢ ther surrenta ssets

Total current assets

December 31,
2018
12,543,251,700.19

600,000,000.00

9,787,027,952.87
3,592,286,216.57

1,270,159,303.49

10,454,912,311.25
3,212,257,379.48

344,585,898.98
8,233,457,249.78

49,955,000.00
781,645,718.79

hnwmry 1,
2018

16,165,238,281.47

11,585,761,383.44
5,389,851,256.88

956,987,640.88

12,099,669,344.43
3,480,285,176.50

426,733,313.77
6,811,649,541.54

3,009,630,060.28

e enber 31,
2017

16,165,238,281.47

14,951,037,967.00
5,389,851,256.88

956,987,640.88

15,546,042,302.41
3,480,285,176.50

426,733,313.77

3,009,630,060.28

47,312,695,452.94

56,018,787,508.92

56,018,787,508.92




CONSOLIDATION BALANCE SHEET (CONTINUED)
(A g1t from s e &l notes: the unit ofa mount i%B)

[tems

Non-current assets:
A\ ansandadvan s issued
3 B t investments
Avaikb le-for-w le fira n 4 la ssets
£ ther déb t investments
\deld-to-mb turity investments
A\ ong-term re 2ivab les
A\ ong-term equity investments
% £.ther equity instruments investments
v £.ther non- aurrent finan +ala ssets
Investment jroserty
~Jxeda ssets
Constru ion in 4rogress
4rodu siveb iologi & la ssets
riland g sassets
Int ngb lea ssets
Bevelo,ment did ursements
€oodwill
M ong-term deferred ex ;enses
Deferred & xassets
r_ther non- aurrenta ssets

In Juding:a uthorised reserve ma tera |

Total non-current assets

Total assets

December 31, hnwry 1, Be enber 31,
"otes 2018 2018 2017
492,068.11 492.068.11
85,895,000.00
49,300,000.00
3,358,126.45 2,831,982.28 2,831,982.28
182,173,650.81 202,785,739.51 202,785,739.51
716,953,772.26 36,595,000.00
233,173,255.85 230,786,722.78 230,786,722.78
5,868,709,413.99  5,960,919,220.49  5,960,919,220.49
664,086,992.85 863,769,342.73 863,769,342.73
767,164,480.73 771,625,366.77 771,625,366.77
274,062,234.32 239,205,849.67 239,205,849.67
29,463,079.46 30,412,529.89 30,412,529.89
490,142,216.40 430,581,741.83 430,581,741.83
9,229,287,223.12  8,819,305,564.06  8,819,305,564.06
56,541,982,676.06 64,838,093,072.98 64,838,093,072.98




CONSOLIDATION BALANCE SHEET (CONTINUED)

(Agart from sye «al notes: the unit ofa mount i%B )

December 31,
Items Aotes 2018

Current liabilities:

hort-termb orrowings 1,572,908,534.19
A ﬁorrowings from .entia Ibank
Aiedositsa, nd 4 ements from other fin &1

institutions 1,701,564,614.29
AP h «ement fromba nksand other fimn 41
institutions 300,000,000.00

% Tans Ao fin & lab ilities
~dmn .l lwbilitiesat fir value through 4rofit

and loss
Derivative lab ilities
otes ayab leand A ~ounts 4 yb le 4 19,051,847,769.30
Advan s from sustomers
% Contr  1ab ilities 3 14,596,720,387.12

A Se aurities sold undera greement to re ur 4w se
Aggesand sommissions g yab le

=m,loyeeb enefits 4 b le 296,206,737.79
In duding: ahry ayable 47,549,236.28
elureb enefits ayab le 20,641.00

In duding:=m,Jloyeeb onus

and welfare fund
Taxesand sur dwrges ayab le 374,043,503.79
In duding: @xes ayab le ex duding

sur 4w rges 359,389,161.53
r.ther g yab les 282,211,997.43

AWeinsumn eamounts ayb le
AReserve of insumn € sont
A e Aritiesb rokering

A*e rities underwriting

howry 1, e enber 31,
2018 2017

3,083,568,542.78  3,083,568,542.78

803,027,749.69  803,027,749.69

19,531,513,198.03  19,531,513,198.03
19,691,124,928.12
19,691,124,928.12

319,715914.16  319,715,914.16
91,949,227.59 91,949,227.59

240,442,949.52  240,442,949.52

227313,951.19  227,313,951.19
406,316,171.00  406,316,171.00

2,999,707,500.00  2,999,707,500.00
134,893.80 134,893.80

%eld-for-gle lwb ilities

urrent jortion of non- aurrent lab ilities 200,000,000.00
¢ ther urrent lub ilities 188,548.80

Total current liabilities 38,375,692,092.71

47,075,551,847.10  47,075,551,847.10




CONSOLIDATION BALANCE SHEET (CONTINUED)

(A g1t from s e &l notes: the unit ofa mount i%B )

[tems

Non-current liabilities:
A\ ong-termb orrowings
Bonds g yb le
In Jduding: > referred sto ks
> erjetwl db ts
A ong-term aab le
A\ ong-term em,loyeeb enefits 4 yab le
rovisions
Pieferred in ome
Deferred & x lab ilities
¢_ther non- aurrent lib ilities
In Juding:a uthorized reserve fund

Total non-current liabilities

Total liabilities

,‘ oles

December 31, hnwry 1, Be enber 31,
2018 2018 2017
300,000,000.00 200,000,000.00 200,000,000.00
484,843,694.29 485,953,994.29 485,953,994.29
142,308,359.65 141,039,180.93 141,039,180.93
785,172,986.49 631,358,782.54 631,358,782.54
144,934,944.49 154,756,614.71 154,756,614.71
7,280,974.79 7,280,974.79

1,857,259,984.92  1,620,389,547.26  1,620,389,547.26

40,232,952,077.63  48,695,941,394.36  48,695,941,394.36




CONSOLIDATION BALANCE SHEET (CONTINUED)
(A g1t from s e &l notes: the unit ofa mount i%B)

[tems

Equity:
Pa,id-in & jlal(shre & 4iwl)
wte-owned & 4ial
InJduding: wte-owned legl jerson’s
& gial
Colle Aively owned & 4]
ate & 4l
In duding: Individw |1 & 4]
~reign & 4ial
A ess: gba K & 4wl
Pa,id-in & 4lal (share & 4iwl)-net value
¢_ther equity instruments
In Juding: P referred sto &
Perﬁetw,l ddt
G 4iwl reserve
A\ ess: trea sury shares
. ther .omrehensive in ome
In duding: Curren = ti nsk tion reserve
46 wlized reserve
urlus reserve
Induding: wtutory sur,lus reserve
rther sur lus reserve
Peserve fund
#Cordon/ te develoment fund
Return of investment
A €enem ] risk reserve
Newined e rnings
=squityattrb uab le to arent omgany

winority interests

Total owner’s equity

Total liabilities and owner’s equity

Cor 40 (€ re resenty tive:

December 31,

"otes 2018

1,706,523,000.00
1,030,952,000.00

1,030,952,000.00

675,571,000.00

1,706,523,000.00

3,715,737,494.12

66,045,215.97
2,716,262.19
30,812,983.78
809,136,649.47
809,136,649.47

5 8,698,026,738.58
15,026,282,081.92

hnwmry 1,
2018

1,706,523,000.00
1,030,952,000.00

1,030,952,000.00

675,571,000.00

1,706,523,000.00

3,690,197,230.17

18,514,209.22
-691,329.32
19,377,426.96
786,529,945.86
786,529,945.86

8,649,609,089.09
14,870,750,901.30

e enber 31,
2017

1,706,523,000.00
1,030,952,000.00

1,030,952,000.00

675,571,000.00

1,706,523,000.00

3,690,197,230.17

18,514,209.22
-691,329.32
19,377,426.96
786,529,945.86
786,529,945.86

§,649,609,089.09
14,870,750,901.30

1,282,748,516.51

1,271,400,777.32

1,271,400,777.32

16,309,030,598.43

16,142,151,678.62

16,142,151,678.62

56,541,982,676.06

64,838,093,072.98  64,838,093,072.98

Chief A ~sountnt:

A ~ounting Sunervisor:



CONSOLIDATION INCOME STATEMENTS
(A g1t from s e &l notes: the unit ofa mount i%B )

Items Aores Current Period
1. Revenue 26,302,310,419.37
In Jduding: ?.-,ewmting revenue 6 25,879,460,850.62
A Interest in some 422,786,538.17

A remium e rned
Argesand ommissions in some 63,030.58
2. Total cost 26,407,437,378.71
In Juding: 7.-emting sost 6 22,687,530,919.78
A Interest ex jenses 20,736,138.63
A gesand sommissions ex jenses 27,263.79

Ca sh surrendera mount
et ex enses of s im settlement
et srovisions for insumn &
Nt of reserves
A oliy dividend ex jenses
AReinsumn £ €x enses

Taxesand sur Amrges 203,240,789.57
elling ex enses 731,236,125.20
%dministu tive ex jenses 1,465,162,135.63
In Juding: pH rtyb uilding work
funds 17,227,024.91
Neserhand develo,ment ex enses 591,928,067.08
~dmn .l ex;enses 36,096,224.78
In Jduding: interest ex ,enses 124,294,753.28
Interest in some 62,278,154.48
Fet 410 eeds of
ex 4w nge 43,507,919.60
}et ex s nge loss
Im 4 irment ona ssets 179,934,482.68
» Credit im g irment losses 491,545,231.57
r ther sostsand exjenses
Add: ¢ ther in some 174,777,343.70
Investment in some(,-” for loss) 139,663,587.58

In Juding: investment in xome from
4,550 - tesa nd joint

ventures 33,832,648.30

€,in on foreign ex Junge (,-” for loss) -4,285.22
%et ex osure hedging returns

(,-” for losses) 812,129.03

€.in from fuir-wlue dwnges
(,-” for loss)
ro eeds froma sset dis ;om 1
(,-” for loss) 2,283,473.35

P rior p eriod

31,980,647,049.20
31,540,323,856.38
440,314,100.89

9,091.93

31,704,374,594.40
27,267,954,227.34
24,7180,211.04
15,292.72

178,624,849.16
639,375,988.88
1,695,026,548.09

558,679,659.76
322,789,200.85
241,715,596.09

47,822,335.41

100,183,554.29
1,017,128,616.56

45,731,908.93
121,466,718.09

26,360,761.31
496.06

-12,995,817.33

3,627,423.23



CONSOLIDATION INCOME STATEMENTS (CONTINUED)
(A g1t from s e &l notes: the unit ofa mount i%B)

Items Aores Current Period
3. Operating profits(*-” for loss) 212,405,289.10
Add: non-oem ting in ome 47,261,642.78
In Juding: €overnment g nts 4,876,415.01
€.in from dd t restru sAuring 1,620,168.00
D\ €881 N0N-0 4efa ting ex ,enses 102,812,797.65
InJudingm oss on do t restru uring 38,647,346.91
4. Profit before tax(“-” for loss) 156,854,134.23
M €SS: Insome & X 7 54,166,496.62
5. Net profit(“-” for net loss) 102,687,637.61
(1) (By ownershi,
et 4rofitattrb utb le to arent omany 71,316,651.84
rofit/lossa ttrb uib le to minority
sha.re-holders 31,370,985.77
(2) By going son sernbasis
Continuous oem ting 4rofitand loss 103,075,019.32
Termina tion of theb usiness jrofitand loss -387,381.71
6. Other comprehensive income after tax 66,567,309.74
r_ther som rehensive in somea fter @ x
attrb ukb le to arent omany 66,510,166.44
(I) Com rehensive in some not tob e
re s ssifiedass jrofit or loss 63,358,777.91

1. Remea sure the 4wnge in net lub ilities
or netassets of definedb enefi 4 ry
I‘.h'IlS
2. hwresin other somgrehensive in some
tha t the investee & nnot re s ssify into
rofit or loss under the equity method
% 3Ret @ in on equity instrumentsa t fair
value through other somrehensive
in some 63,358,777.91
% 4. .air value sdwnges in enter rise’s own
aredit risk
5. 2_thers

P1riorPeri0d
434,103,183.78
72,224.866.35
50,539,789.12

325,314.71
162,961,645.20

343,366,404.93
82,397,811.03
260,968,593.90
194,226,740.00
66,741,853.90

234,628,922.24
26,339,671.66

27,890,241.37

25,453,003.92



CONSOLIDATION INCOME STATEMENTS (CONTINUED)

(A g1t from s e &l notes: the unit ofa mount i%B )

Items Aot@s

(2) t.ther somg rehensive in ome tob e
re s ssifiedass jrofit or loss
1. Sln,re of other som rehensive in some of
aNa $SO s te
% 2Ret @ in on dd t instrumentsa t & ir
value through other somrehensive
in some
3. €in or loss from f&ir value 4wnges of
avaikb le-for-w le fimn s la ssets
¥ 4. Thea mount of finan & la ssets
re s ssified into other som rehensive
in some
5. €hin or loss from re 4 ssifi & tion
of held-to-ma turity investmentsa s
aVa.1kb le-for-s le finan s la ssets
¥ 6. £.ther deéb t investment sredit im g irment
srovision
7. Cash flow hedging reserve
8. Curren sy tiansh tion reserve
9. 2.ther jrofit or loss tob e re s ssified
" r.ther somrehensive inomea fter & x
a ttrb utb le to minority sha re-holders

7. Total comprehensive income
Tot 1 som rehensive in someattrb utb le to
prent omany
" Tot ] sonsoliduted in someattrb ub le to
minority sha re-holders

8. Earnings per share:
(I) Basi~ernings jer share 8
(2) Wiluted arnings jer shate 8

Cor,0mte re éresenh/tive:

Chief A ~ountnt:

Current Period

3,151,388.53

434,106.70

-690,309.68
3,407,591.51
57,143.30
169,254,947.35
137,826,818.28
31,428,129.07

0.04
0.04

P rior p eriod

25,453,003.92

18,515,228.86

11,046,444.74
-4,108,669.68
2,437,237.45
288,858,835.27
219,679,743.92
69,179,091.35

0.14
0.14

A ~ounting Sunervisor:



CONSOLIDATION CASH FLOW STATEMENT
(A g1t from s e &l notes: the unit ofa mount i%B )

Items

1. Cash flows from operating activities:
Ga sh re seived from @ lesand servi s
et inrea se in de4ositsand 4k ements from
finan 1 institutions
et in srea se in due to sentia Iba nks
et inrease in 4l ement from fin &1
institutions
A Cashre ived from jremiums of origina |
insumn € sonti S
etamount of reinsuia n sb usiness
et in e se in insured de 4ositsand investments
et in s se in dis 0w 1 of firun salassetsat fir
va lue through jrofitand loss
A Cash re seived from interests,feesa nd
s0mmissions
et insrese of ;b sement frombanksand other
finan 1 institutions
%et in #ea € in re 4ur 4 sing
,xesa nd sur Jwrges refunds

r ther ashreeiyts relvted to o4emtinga Aivities

> >

=

Total cash inflows from operating activities

Gash gid for goodsand servi s
et in & se in lansanda dvan s
et in e se in de4osits with sentia Ibanksand
other fina n - 1 institutions
A Cash gaid for sim settlements on origim 1
Insuan £ ~onte A
A Cash gid for interest, feesand sommissions
A Cash gid for 4olisy dividends
Gash aid toand for em loyees
Taxesand surdwrges ash ayments
r_ther ash ayments relted to o em ting
a Aivities

Total cash outflows from operating activities

Net cash flows from operating activities

—10 =

Current Period PriorPeriod
22,354,782,681.00  28,225,962,462.60
898,590,519.60  -1,871,034,396.96
-400,000,000.00
424,925 ,505.86 447,167,753.39
126,401,116.57 482,180,368.30
736,892,044.63 546,476,733.08
24,141 591,867.66  27,830,752,920.41
19,119,364,492.84  24.,402,799,893.73
-492,068.11 -6,059,019.07
-112,415,761.06 -36,795,414.91
36,902,209.86 28,321,122.91
2,839,831,972.33 2,815,255,957.74
1,496,406,732.76 1,312,144,726.28
1,437,993,936.57 2,007,334,731.37
24.817,591,515.19  30,523,001,998.05
-675,999,647.53  -2,692,249,077.64




CONSOLIDATION CASH FLOW STATEMENT (CONTINUED)
(A g1t from s e &l notes: the unit ofa mount i%B )

—11 =

Items Aotes Current Period priorperiod
2. Cash flows from investing activities:
Ca sh re seived from withdi w of investments 4,220,000,000.00 3,390,000,000.00
Ga sh re ived from investment in some 107,622,371.16 207,910,838.39
et ash re <ived from dis jow 1 of fixed
assets,intangb lea ssetsand other long-term
a ssets 4,456,938.83 7,040,342.41
et ash re <ived from dis om 1 of sib sidiries
and otherb usiness units 3,607,833.22
r ther g shre.eiyts relvted to investinga Aivities 18,173,074.77 8,143,264.60
Total cash inflows from investing activities 4,353,860,217.98  3,613,094,445.40
Gash gid for fixeda ssets,int ngb lea ssetsand
other long-terma ssets 398,730,260.63 1,029,227,966.42
CGash ayments for investments 2,267,999,994.35 4,090,000,000.00
et inre se in 4ledged lavns
et &sh gaid fora 4quiring sib sidariesand other
b usiness units
r_ther ash g yments rekted to investing
a Aivities 5,467,409.36 2,983,041.09
Total cash outflows from investing activities 2,672,197,664.34  5,122,211,007.51
Net cash flows from investing activities 1,681,662,553.64  -1,509,116,562.11




CONSOLIDATION CASH FLOW STATEMENT (CONTINUED)

(A g1t from s e &l notes: the unit ofa mount i%B )

Items Aores
3. Cash flows from financing activities:
Ca sh re eived from investmentsb y others
In-luding: &sh re ivedb y sib sidiries from
minority shareholders’ investments
Ca sh re ived fromb orrowings
A Cash re eived fromb ond issues
r ther g shre.eigts relted to other finan sing
a Aivities

Total cash inflows from financing activities

Gash re g yments for déb ts
Gash g yments for distrb ution of dividends,
slofitand interest ex ,enses
In Jduding: dividends or jrofit gidby
stb sidmries to minority
shareholders
r_ther ash ayments relted to finun sng
a Aivities

Total cash outflows from financing activities

Net cash flows from financing activities

4. Effect of foreign exchange rate changes on
cash and cash equivalents

5. Net increase in cash and cash equivalents
Add:b eginningba b n = of ashand &sh
equiva lents

6. Ending balance of cash and cash equivalents

COIA.'.OIH/ te re,;.resenh, tive:

—12 -

Current Period

p riorP eriod

1,269,999,456.00

1,064,550,263.57  1,410,490,000.00
5,178,584.78 6,970,000.00
1,069,728,848.35  2,687,459,456.00
5,412,652,622.16 136,076,363.31
192,880,766.41 178,148,351.58
31,707,132.77
1,208,154.36 79,404,090.85
5,606,741,542.93 393,628,805.74
-4,537,012,694.58  2,293,830,650.26
30,740,345.41 -90,313,766.92
-3,500,609,443.06  -1,997,848,756.41
15,206,290,892.00  17,204,139,648.41
11,705,681,448.94  15,206,290,892.00

Chief A ~sountnt:

A ~0unting Su,‘.ervisor:
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2018 ANNUAL PERFORMANCE ANNOUNCEMENT
(sx ¢4t for s e .~al notes, the units ofzmountalr%B )

I. BASIS OF PREPARATION OF FINANCIAL STATEMENTS
1. Basis of preparation

Based on going sonsernanda swl tans tionsand events, the Com g ny
sreared fimn sl s@tements ina ~sordanse with thebasis~and s e sifi~
sandards of the A ~sounting tandards for Business—snter rises, the
Ayl s tion €uidan e for A ~0Unting tandard for Business—snter jrises,
inter jre@ tions of the A ~sounting Su,n .1ds for Business—snter jrises a nd
other relevant regula tions issued b’y t%inistry of ~dman se (hereim fter
solle stively referred toas ,CAS”),and the dis Josure requirements in the
plepu tion Conventiop of Informa tion Wis Alosureb y Com g nies £.ffering

e aurities to the b li fn0.15 — €enem ] Provisions on - n 1% jorting
issuedb y the Chim Se sirities™eguk tory Commission.

2. Going concern

~-0r the rejorting jeriodandat lea st 12 months sin se the end of the re jorting
seriod, the Comgany’s jrodu stionand o e tion wa s sab le with rea somb le
a ssetand lab ility stru «ture, therefore it ha sab ility to -ontinueasa going
~on sern and there’s no signifi & nt risk a ffe sting its ab ility to ~ontinueasa
going -on sern.

I. NOTES RECEIVABLE AND ACCOUNTS RECEIVABLE

Items Closing balance 7. eningbaln €
kotes re «eivab le 3,112,281,635.68 4,362,451,678.86
A ~sounts re ~ivab le 6,674,746,317.19 7,223,309,704.58
Total 9,787,027,952.87 11,585,761,383.44
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1. Notes receivable

Closing balance L eningbakn €
Carrying Bad deht Book Gatrying Badddt Book
Type Amount Provision value Amount Provision value
Bunka e 6n e 2,549,245,442.79 2,549,245,442.79  3,456,249,576.99 3,456,249,576.99
Businessa »¢,ane  563,036,192.89 563,036,192.89  906,202,101.87 906,202,101.87
Towl 3,112,281,635.68 3,112,281,635.68  4,362,451,678.86 4,362,451,678.86

2. Accounts receivable
ltems

A s~sounts re seivab le
M ess:bad-dd t jrovision

ketaf ~s0unts re sivab le

Closing balance

11,238,171,927.04
4,563,425,609.85

r eningbaln se

11,886,206,458.19
4,662,896,753.61

6,674,746,317.19

7,223,309,704.58

2.1 Accounts receivable accruing bad debt provision by applying aging

analysis

Age

ithin one year
_ne to two years
Two to three years
r_ver three years

Totl

Closing balance
Amount

4,020,608,853.48
1,646,863,673.80
537,649,317.28
469,624,472.63

r eningbakn -
Amount

4,325,601,379.58
1,479,843,186.24
810,790,231.08
607,074,907.68

6,674,746,317.19

7,223,309,704.58

The wedit jeriod given to sustomers is different, genem lly de ending
on the fiman -1 strength of individual sustomers. ~or the effe stive
ma e gement of the redit riska sso - ted witha ~ounts re ivab le, the
G‘roud regul rlya ssesses the sustomer’s aredit.

—16 —



I1l. CONTRACT ASSETS AND CONTRACT LIABILITIES

1. Details of contractual assets and contractual liabilities

Contract assets

r.,eningbakn e 8,042,694,649.96
In wea se in this jeriod 8,979,557,673.69
Converted in toa ~sounts re «ivab le in this jeriod 7,340,262,717.42
Closingba n 9,681,989,606.23
Contia sta sset imgirment jrovision 1,448,532,356.45
&et dosingbalun s 8,233,457,249.78
n Juding: listeda s -ontm ta ssets 8,233,457,249.78

listeda s other non- surrenta ssets
Contract liabilities

r.,eningbalun € 19,588,274,771.42
In e se in this 4eriod 11,459,274,863.15
Interesta djustment

The insome sonfirmed in the surrent jeriod in Judes the

in ome in theba ln eat theb eginning of the yer. 16,450,829,247.45
Closingban 2 14,596,720,387.12
In Juding: listeda s sontm s lab ilities 14,596,720,387.12

listeda s other non- surrent lab ilities

—17 -



ltems

kotes 4 Yab le
A ~sounts g yab le

Totl

Notes payable

Type

Banka ~se Zan-e

Businessa ~e an e

Tow 1

Accounts payable
Items

ithin one year
.f1e to two yea.rs

Two to three years
?r_ver three years

Tow 1

— 18 —

IV. NOTES PAYABLE AND ACCOUNTS PAYABLE

Closing balance

5,836,028,015.25
13,215,819,754.05

r eningbaln s

5,479,804,293.43
14,051,708,904.60

19,051,847,769.30

19,531,513,198.03

Closing balance

4,611,567,962.08
1,224,460,053.17

r .eningbakn e

4,570,861,423.55
908,942,869.88

5,836,028,015.25

5,479,804,293.43

Closing balance

10,003,805,732.84
1,811,999,790.23
597,497,973.67
802,516,257.31

r eningbaln e

11,359,184,726.32
1,328,277,162.52
586,962,812.92
777,284,202.84

13,215,819,754.05

14,051,708,904.60




VI.

UNDISTRIBUTED PROFIT
Items

Ba lin b eforea djustmentat the end of 4re seding jeriod
Adjust the tot ] undistrb uted jrofitat theb eginning of the year
(in srea se +, de e se-)
r eningba b n €aftera djustment
AddRet jrofitattrb ub le to owners of the arent omgany
?_ther in srea se

M ess: A ro riation of sk tutory sur,lus reserve

A 4470 rition of dis sretioma ry sur,lus reserve

A 4470 rtion of genew 1 risk reserve

Bividends jayab le on ordinry shares

Bividends on ordimry share sonverted to stwre & 4itl
?_thers

a4

Closingba lun -

Current period

8,649,609,089.09
8,649,609,089.09
71,316,651.84

25,305,546.26
22,606,703.61

25,597,845.00

8,698,026,738.58

The Com_gany’s distrb ution of sommon sto -k dividends to shareholders during
the year was ina ~ordan - with the 2017 a fter- x jrofit distrb ution jn whish
wa s reviewedand g ssedat the 2017annw 1 genem 1 meeting of the -~om g ny held
'y 25, 2018. Based on the som_any’s towl share & 4il of 1,706,523,000at
the end of 2017, the som_a nyannoun sd the distrb ution of the som_gany’s 2017
fina 1 dividend of B0.015 jer share (in Juding thea 4 li b le @ x mte),and
distrb uted 2017 fima. 1 dividend 0%B25,597,845.00 in tot 1(in AJuding @ x).

OPERATING INCOME AND OPERATING COST

Items Amount of this period Amount of the revious ;eriod
Income Cost In.ome Cost
inb usiness 25,673,513,488.27  22,523,020,468.15  31,345,884,860.70  27,104,569,528.75
r_therb usiness 205,947,362.35 164,510,451.63 194,438,995.68 163,384,698.59
Totl 25,879,460,850.62  22,687,530,919.78  31,540,323,856.38  27,267,954,227.34
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VII. INCOME TAX EXPENSE
Items
Current in some @ x &l suktedbased on & x

k wand rel ted reguk tions
Adjustment to deferred in some & X

Current period

113,890,721.19
-59,724,224.57

previous Iv.erlod

163,258,837.00
-80,861,025.97

Total

54,166,496.62

82,397,811.03

VIIl. EARNINGS PER SHARE
1. Basic Earnings Per share
Items

Consolida ted net jrofita ttrb ugb le to ordinary
shareholders of the arent somgany

Consoliduted net jrofita ttrb uab le to ordim ry
shareholders of the arent somgany (After
dedu +ing non-re surring g insa nd losses)

The weighteda vem ge nunb er of ordim ry sha res
issuedb y the grent somgany

Basi~ess ( wn yer shre)

Ba si .yeqsf wn jer shure) (After dedu ing non-
re surring g insand losses)

Current period

71,316,651.84

-37,928,493.45

1,706,523,000.00
0.0418

-0.0222

Common sto k weighteda vem ge &1 uk tion:

Items No.

kunb er of ordim ry shares outst nding

at theb eginning of the year 1
Isswn s of new shares or dé t to

sonvert sharesand other in s se in

the nunb er of shares (II ) 2
In wea se the sumuk tive nunb er of

shares (II) from the next month to

the end of the yar 3
unb er of months in the re jorting
4eriod 4

eighteda vem ge nunb er of sommon

shares issued outside 5=1+2%3/12

—20 =

Current period

1,706,523,000.00

12

1,706,523,000.00

Previous 4eri0d
194,226,740.00
110,097,146.85

1,376,806,000.00
0.1411

0.0800

plevious Ihenod

1,376,806,000.00

329,717,000.00

12

1,376,806,000.00



2. Diluted Earnings Per share

Items Current period Previous seriod
Adjusted net grofitattrb uab le to sommon

shareholders of the garent somany 71,316,651.84 194,226,740.00
Adjusted net 4rofitattrb uab le to ordinary

shareholders of the garent somgny @ fter

dedu »ting non-re surring g insand losses) -37,928,493.45 110,097,146.85
The weighteda vem ge nunb er of ordim ry sha res

issuedb y the Com g nya ftera djustment 1,706,523,000.00  1,376,806,000.00
Diluted—sa rnings per share 0.0418 0.1411
Diluted—=a rningsPer share (After dedu »ing non-

re urring gainsand losses) -0.0222 0.0800

IX. SEGMENT INFORMATION

1. The assets, liabilities and income of segments

Power station
Water and auxiliary
Thermal power electricity host ~ Plant engineering equipment and Ac and dc motor
Items host equipment equipment service  ancillary products ~ Nuclear products and others Total
Asat 31 Dec 2018
Totlamount of re jorab le segment
asses 38,060,046,043.09 4,981,546,381.13 5,000,713,218.18 2,224,798 407.05 5,918,287,179.76 6,783,336,804.67  63,868,728,033.88

In duding: in e se theamount

of onstrudion in

afogress in the urrent

seriod 166,286,437.12 33,271,531.75 3,461,068.88 48,118,232.00 122,108,436.70 373,245,706 45
Surdwse of fixedassetsand
" inkngb leassels 37,055,011.52 5,563,549.63 3,113450.72 3,749,449.78 41,635,536.57 32,934311.17 124,051,369.39
Totulamount of re jorab le segment

Tiab ilities 30,909,471,437.62 2,886,382,078.26 5,424,335,500.65 1,612,693,37L.77 4,168,102,585.60 5536,702477.71 50,537,687 451.61
Jan to Dec 2018
egment in ome

Pnome from exterm! austomers 11,877,253, 493.44 1,704,635,327.78 7,411,068,070.00 899,959,203.92 1,338,543,115.52 2,648,001,639.96  25,879,460,850.62
In.omeb etween segment 2,445,150,561.55 25,907,149.35 2471,057,710.90
Me,ortb le segment inome 14,322,404,054.99 1,704,635,327.78 7,411,068,070.00 899,959,203.92 1,338,543,115.52 2,673,908,789.31  28,350,518,561.52
Meorth le segment gross mergin 1,688,416,137.54 151,307,340.39 253,421,30043 90,244,697.64 219,757,718.61 762,349,542.38 3,225,502,736.99

—-21 =



Items

Asat 31 Dec 2017
Totulamount of re jorab le segment
assets
In duding: in e se theamount
of onstrudion in
sogress in the urrent
seriod
oHurduse of fixedassetsand
' inangb leassets
Towlamount of re4ortb e segment
lub ilities

Jan to Dec 2017

egment in ome
Fn -ome from exterr | sustomers
In.omeb etween segment
"\eqorub le segment in -ome
r\eqorwo le segment gross margin

ower s tion
P

aterand auxilury

Thermal jower ele ri aty host Ph' nt engineering equigmentand Asand d»motor
host equiment equijment servie amalkry groduss }u Adaar groduds and others Toul
41,212,539,999.63 4,621,011,351.10 6,651,596,886.48 3,020,134,609.35 8,114,465,554.50 0,582,095472.16  70,201,843,933.22
205,698,456.10 11,100,895.65 15,746,976.00 12,736,227.18 502,590,983.75 §1,402,678.44 §29,276,217.12
39,551,824.68 18,813,052.57 205,009,241.96 985,708.73 25,456,422.56 39,193,899.47 329,010,149.97
34,634,317,661.74 2,229,206,421.05 5,884,095,242.01 2,316,900,005.18 6,304,818,582.81 4993,809,765.82  56,363,147,678.61
13.871,644,397.96 1,146212,800.36  10,704,840,383.96 1,339,075,625.77 2,032,575,585.70 2445975,056.63  31,540,323,856.38
2,534,289,826.09 -141,400,613.00 22,799,084.22 2,415,688,297.31
16,405,934,224.05 1,146,212,806.36  10.563439,770.96 1,339,075,625.71 2,032,575,585.10 2468,774,140.85  33,956,012,153.69
2.371,509,963.21 182,328 452.21 490,768,642.94 195,200,172.08 519,357,241.58 594,919,083.22 4.354,089,555.24

Information of assets, liabilities and income of segments

ltems

Assets

e 4o0rab le segmenta ssets

r_{fset segment rek ted tw ns tion

"\ehorhb le segment neta ssets
Deferred @ xa ssets

?_ther non- surrenta ssets

Closing balance

63,868,728,033.88
-19,044,229,265.34
44,824,498,768.54

~Jmn s lassetand its s nge re~ord
in surrent f-.rofita,nd lossba sed on

fair value

Westritedand jledgedba nkb orrowing

Ba nk de ,;.osit

Centm lba nk de A,-.osit

Cashand &sh equivalent

ndistrb uted hea dqua rtersa nd
s0m g Ny a Ssets

Totw la ssets

490,142,216.40

8,730,639,860.30
635,145,558.72

50,694,420.76

1,810,861,851.34

r.eningbakin

70,201,843,933.22
-20,122,713,238.83
50,079,130,694.39
430,581,741.83

12,155,831,808.52
747,561,319.78
107,033,625.67

1,317,953,882.79

56,541,982,676.06

64,838,093,072.98

- 22



ltems

Liabilities

Me orab le segment lab ilities
r_{fset segment rek ted tm ns ~tion
\'\e,iorhb le segment net lab ilities
Tax ayable

Deferred @ x lab ilities

U ndistrb uted lab ilities

Tota 1 lwb ilities

Items

Income
In s-ome from exterm | ~ustomers
In -omeb etween segment
Ne ortb le segment in ome
\\edorub le segment gross ma rgin
¢ ffset segment loss
Re ort segment gross margin from
externa | sustomers of the grou,,
M ong-term equity investment gainba sed
on equity method
Interest in -ome
Chinese government gia nts
~Jdmn s lassetand its 4w nge re ord in
surrent jrofitand lossba sed on fair
va lue
~dman a1 lab ilitiesa nd its 4w nge re sord
in surrent jrofitand lossba sed on fair
va lue
Interest ex jense
Im g irment loss for the jresent jeriod of
long-terma ssets su sha s fixeda ssets
and inngb lea ssets
ndistrb uted other in somea nd net
in some
ndistrb uted hea dqu rtersand sor 01 te

CXI‘.CHSGDS

Totl in some

- 23 _

Closing balance

50,537,687,451.61
-12,683,916,496.00
37,853,770,955.61
374,043,503.79

2,005,137,618.23

r.,eningbakn

56,363,147,678.61
-8,721,527,596.46
47,641,620,082.15
240,442,949.52
7,280,974.79
806,597,387.90

40,232,952,077.63

48,695,941,394.36

Current period

25,879,460,850.62
2,471,057,710.90
28,350,518,561.52
3,225,502,736.99
33,572,806.15

3,191,929,930.84
33,832,648.30

485,064,692.65
179,653,758.71

145,030,891.91

151,370,514.79

3,739,966,519.15

previous I-.erlod

31,540,323,856.38
2,415,688,297.31
33,956,012,153.69
4,354,089,555.24
81,719,926.20
4,272,369,629.04
26,360,761.31

488,136,436.30
96,282,405.05

-11,399,680.48

266,495,807.13

29,642,866.59
97,359,627.28

4,329,604,099.85

156,854,134.23

343,366,404.93




3. Region information

Income from external customers

Items 2018 2017
1. Bomesti ~(Chim,) 18,482,059,253.38  20,937,172,169.16
2.1 verse s
— Ish mi .J\ef.lb li .,.ofPa/kisun 940,501,828.49 3,883,858,635.49
— The\‘\efblb li ~of Turkey 292,124,872.39 1,771,972,533.17
— The nited Amb —smim tes 5,275,085,949.28 1,687,649,086.59
— ThePe b li ~ofam dor 382,959,581.28  1,164,629,635.62
—Peoéle’s‘\e,ilb li ~of Bangh desh 139,432,199.33 617,243,022.29
— the re4ib li ~of indonesa 66,947,781.02 314,662,168.56
— other sountries 300,349,385.45 1,163,136,605.50
r_verse s sb tot ] 7,397,401,597.24  10,603,151,687.22
Total 25,879,460,850.62  31,540,323,856.38
X. INVESTMENT IN ASSOCIATES AND JOINT VENTURES
Changes in the current period
Under the
equity method Other Declaration Impairment
toconfirmthe  comprehensive of cash Provision for ~ provision at
£ ing investment income ~ Otherequity  dividends or Closing ~ impairment  the end of the
Investee bakne Increase Decrease  profitandloss  adjustment changes profits Others halance loss year
1. Associates
Ceneg e - ibinyover enies
( jnhwngdo) Comfn): 135,003,849.87 30,101,873.68 4534288415 119,762,639.40
#ulu(iro Binfui #ydro et Comgny
A\ imited 51,265,399.11 51,265,309.11 10,223,752.01
bin ‘ﬂ; iling #ydro“owenqui‘mem
ew Te Ainology 5e\celo‘mem Con td. 6,570491.74 1330471 6,803,796.45
{ab in ‘Lluitongpowemgineering Comgny
A\ imited 5823,7129.61 3,020,037.04 1,293,598.9 6,950,167.69
#eilongjhrng (nb in #ydro*ower
levelommenl 385020215 3920930.55 70,708.40 -
;abin‘(l-rpelrol wtion Cow td. 1,638475.76 406,244 30,000.00 20152003
(ﬂbin“\uifen ewsnergy Coa td. 6,000,000.00 £,000,000.00
Toul 0415216824 600000000 392093055 3383264830 19,243,152.9 192,397,402.88 1022375207
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XI1. NET CURRENT ASSETS

r.eningbakn

56,018,787,508.92
47,075,551,847.10

8,943,235,661.82

Items Closing balance
Currenta ssets 47,312,695,452.94
o ess: srrent lab ilities 38,375,692,092.71
ket airrenta ssets 8.937,003,360.23

XIl. TOTAL ASSETS MINUS CURRENT LIABILITIES

r.-eningbakn e

64,838,093,072.98
47,075,551,847.10

Items Closing balance
Totla ssets 56,541,982,676.06
M ess: surrent lab ilities 38,375,692,092.71
Tot la ssets minus surrent lab ilities 18,166,290,583.35

17,762,541,225.88

XIIl. DIVIDEND

After the 22nd meeting of the 8th Bawrd of Wire stors reviewedanda 4 roved the
2018 4rofit distrb ution gk n, theb ard of dire stors does not re sommend to ay

the som_any’s fina 1 dividend of 2018.
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MANAGEMENT DISCUSSION AND ANALYSIS
;[ nless otherwise st ted,a lla mountsa re denomim ted in"enmirb i)

MACRO-ECONOMY AND INDUSTRY DEVELOPMENT

At 4resent, the world multi- jolarizationand e sonomi ~gldaliza tionare moving
forward in twistsand turns, the glbal e -onomyand tiade grewata slower a s, the
un ~erainties of the gldbal e s.onomy are in srea sing,and the world is fa singa huge
shange that were not exeriensed ina sentury, whish sonb ined withb oth risksand
0440rtunities. The gldal energy stru sture is undergoing jrofound tm nsforma tion
anda s~s¢lemting toa low-gabonand &b on free dire stion,and the jrimary energy
isb e s}oming sean, low- &b onand diversified. The gldal energy tw nsformation is
fa ster than ex e sted, the Jdean energy hasb e some the domim nt for s for the gldal
energy sonsumgtion growth,and the Jean energy sonsumtion is ex e sted to ex ed
45%by 2030. The energy sonsumgtion of China is s eeding u, the tmnsforma tion
to greenand low- &b on,and is gadwlly solving over-de,enden - on sl through
diversified energy develogment, it is ex e sted that the non-fossil energy willa ~sount
fora 4 roximately 15% of the toal jrimary energy s~onsumtionby 2020 and
a 4 roximately 20%b y 2030.

In the jower genem tion equizment ma nufa sturing industry, the tot 1 inst lled & @ sty
of ,ower genemtion equiyment in the NC was 1.90b illior, asat the end of
2018. Among whi sh, the instlled & a sty of renewab le energy jower gener tion
wa s 728.00 milliofy __, re resentinga year-on-year insese of 12%,anda ~ounted
for 38.32% of the tow] inswlled & @ sty, re,resentinga year-on-year in.rease of 1.7
4€rsent ge Loints. In 2018, the newly in srea sed instlled & g sty of jower genem tion
equizment m tionwide was 124.00 millio __, re resentinga year-on-year de srea se
of 6.98%. Among whi sh, the newly in .area,gve—d installed & @ sity of thermal jower
Wa S a 4 sroxima tely 41.19 millioR, _, rejresentinga year-on-year de srea se of 4.59
millio, (or 7.5%); the newly 1n «rea sed installed & @ ity of hydrojower wa s
a jiroximately 8.54 millioRy _, rejresentinga year-on-year de «rease of 4.33 million
D (or 33.7%); the newly in'wreased grid- sonne sted instlled & @ sty of wind jower
'$ 20.59 millioRy __, re resentinga year-on-year insrease of 1.07 milliom,
(or 5.5%); the newly in «ea sed inslled & g sty of jhotovolai~ jower genem tion
wa s 44.26 millioR, _, rejresentinga year-on-year de srease of 9.12 milliom,
(or 17.1%);and the newly in e sed ins@lled & @ sty ofbiomass jower genem tion
wa s 3.05 milliod, . The re b sement role of Jean energy to renewab le energy is
in srea singly jrominent.
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PRODUCTION AND OPERATION
Overview

2018 wasa year for the C‘roun to struggle ina dversityas wella s ta nsforma tion a nd
develoyment,andalsoa year forb usiness ex gnsionand reformand innova tion.
Buring the year, fa sng severe situ tions,all sdresand emloyees of the €rou 4 mve
g thered together to over some diffi sulties,and the Com any hasa shieveda suab le
ovewm 1l 0 e tion.

New contracts

In 2018, fa singa somjliatedand shallenging intermaland extermal situation, the
€rou 4 Made every endea vor to o en uy the marketb y giving full rein to itsa dvant ges
of sonsentma ted marketingand industrial o em tion, thered y realizing B33.744
b illion worth of duly signed -ontrm »ts (2017: B34.162b illion), of whi »h
WB12.186b illion (or 36.11% of totl sontm st value) for thermal jower equizment,
%B3.191b illion (or 9.46% of towl sontm st value) for hydroj ower equi yment,
%BO.431 b illion (or 1.28% of towl sontm s value) for nuser jower equi,ment,
B0.104b illion (or 0.31% of tow1 sontm st value) for stea m equi,ment B12.456
b illion (or 36.91% of total sontm st value) for jower engineering, B3.178b illion
(or 9.42% of tow1 -ontm s value) for jower st tion servi€s,an 2.198b illion (or
6.51% of tot ]l sontm s value) for other jrodu ss.

Therma 1 aower industry: The tota ]l market size -ontinued to de -line, ma in@ ininga
severe market situa tion. In 2018, the formal sontm sted value of the C‘roui.’s therma 1
sower equiyment de xea sedby 17.82% over the jrevious year.

tam jower industry: At jresent, the domesti ~market dema nd for steam jower is still
ﬁomimtedb Yz s ss tubines, whilea few d-ass tub ine jrojestsare emerging. In
2018, the forma 1 sontm st value of the G*roui.’s stam jower equigzment de sreasedby
92.13% over the jrevious year.

Interna tiom 1 market: Wue to the offial im lementation of the G’rou,;.’s ~ONtia s
inita lly signedand jroje stsawarded in 2017, the forma1 sontia st value of the C‘rou,b
in interma tioma 1 ma rket in 2018 wa s%Bl4.35b illion, re resentingan in srea se of

377.6% over the jrevious year.
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Production & service

In terms of the out ut of main jrodu +s,a ffe tedb y the matiom 1 4oli ses on de- & g -ty
of thermal jowerand other reluted jolises, sertain of the C*rouf.’s on-going therma |
a0Wer jroje sts wa s susjended, and the jrodu stion of thermal jower jrodu sts was
de srea sed over the jrevious year, while newb idding 4roje sts sontinued to de srea se.
In order to minimize our o4em tiom I risks, the f*rouf-. ma de its jrodustion g n in
a s sentifi ~and rea somb le mannerb y taking into full a ~sount interm.1a nd exterml
situa tions, users’ a stual needsand jroje st im lement tion riskand other fa stors. In

2018, outjut of the €rou 4 S z0Wer genem tion equiymenta mounted to 14,1 , Uy
by 0.1% over the sasme jeriod kst year, of whish 2,2 were jrodusedb )w\;a/ter

tub ine genem tor units, u,by 18.9% over the sasme jeriod kst yarand 11,9

by steam tub ine genem tors, downby 2.8% over the s me jeriod kst year. Lt jut of
steam tub ines for jower s tions was 10,0 ,uaby 2.0 % over the s me jeriod
kst yarand that ofb oilers for jower s@ tions m 14,1 , downby 17.0 %. The
srodustion s &le was ona downward trend in genem land m\,)\srlower tha n the industry
level.

In terms of the jrodu st serviases, in 2018, the i‘rout;. offi s 11y unshed its jower
st tion servise gl tform, realizing the Internet + joint reserve + servise”b usiness
model; a stively develojed the marketing models sushas  teshni gl im rovement
+ g ameters uggrading”,  teshnial imgrovement + overhaul”and ,teshnial
im rovement + & 4it1”; esab lished the Jangsu & Zhejang ervise Centerand made
b rea kthroughs in regioma 1 servises; jrovided on-site servises of 1,167 jerson/day
for the whole year,and jerformed on-site sujervisionand sontrol;and formuk ted
the Jand ook forPower @tion ervise ftandardsand stristly imjlemented the

s4€ Afi g tion, the €rou 4 S sgrvi £ in% ge ln/s‘§een im roved sonst ntly.
Scientific research inputs and achievements
In 2018, the Com g ny in surreda ~&D ex zenditure o B1.08b illion, somleted 282

~&D sroje stsand 75 new jrodu s, re iving 23a wards for te shnologya shievements,
17 of whish were related to jrovinsialand ministerial ones. Tham o & lized

Bevelo,menta anufa »turing of 6 - s uadear Tub ine €enern tors
sondu stedb y the Tub ine Com g ny won the i,[%or Award of Chim ’s Industry Awa rds;
the ieveloi.ment and A, li ation of 1,0 - s ss It -sujer iti &1 Two-sta ge

Nehe ting Tower-ty 4€b oiler sondu sedb y the‘?%roiler C!)rm:@, ny won thefgrstprize for
Te -hnology ,rogress Award of i!eilongjia, ng Provin €, theMesarhand A4 zli s tion
ad ey Te -hnologies of ater pumys and _ater Tub ines for 4 - o sg arge-
s&le Pumi‘ed-stouge Wts ondu tedb y . shinery Com g ny wa's honored with
. - ) . . .
thefgrstprlze for the-g‘nergy Innova tion Awardb y Chim—snergy™esear sh S0 sety.
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In 2018, the €rou, -ontinued to im rove the sonstrustion of &M system,a mong
whi +h, the Power-rquil;.ment Com_any esab lished its main jum, engineering -entre,
the _alve Com_any estab lished its ~&D de artment, and the Tub ine Comgany
.uon\lgleted the integm tiona nd restru sturing of its ™ &M fun sions; the G’roud aushed
forwa rd te shnologi &1 innova tionanda shieved majorb rea kthrough in the ne -
s ss stam tub ine genem tors, the researshand develoyment of the world’s firstMll
b ed modulir high-tem jem ture g s- sooled rea stor steam geneia torand of AP 1000 ma.in
zum, motor su ~eded,and the first wa ter guiding devise ab, hydro ower unit in
Baihetn g ssed the ins e stionanda ~< @ n se; the C‘rouﬁ strengﬁlened the -onne ~tion
b etween te shnologies a nd markets, -olle sted 66 te -hni &1 dema nds from the ma rket
and somgleted 52 of them,and somleted the ™ & ofb iomass, low- sressure sylinder
and zero outjut tia nsforma tion, wa ste heat jower genem tionand other equiymentand
® wined orders from sustomers.

New products and new industries

In 2018, the G‘rou:. a stively srried out resear-h on the key te shnologies of se wa ter
desy lina tiona nd water trea tment, sokr thermal jower genem tion,b ioma ss souled
sower genem tion, mediumand small g s tub inesand offshore wind jower, soas to
reserve new te shnologiesand ex and into newareas; it ln s develojed the - ol ss
shototherma I steam tub ine unitb y lever ging on the €onghe sroje st in ..,'ng\f;ia, nd
develo4ing in-de4th the design; the €rou 4 €xlored the wa ys enter into the wind jower
industryb y jrodustion lisenseand joint design, et; the G‘rouf. A stivelya 4 lied
the se sondbatsh of mtiom 1 sokr thermal demonstm tion 4roje sts,and the 200,000

D sokr thermal jower demonsta tion 4rojest in_ umen g ssed the fea sb ility study
r%ew; the €'rou sa1soa shieveda b rea kthrough in%he field ofb ioma ss soujled jower
genem tion, and the demonstia tion 4roje o for te shnologi &1 tw nsforma tion of therma I
sou ledb ioma ss g s-fired jower genem tion of B ang Changshan Thermal power
plntvas jutinto trivl 04em tion.

Capital expenditure and significant investments held

In 2018, the G’rou,;. inje steda totl of & il ex enditures worth B494 million
for major sonstru stionand te shnologi &1 tw nsforma tion 4roje sts. The major 4roje s
in -ude:

Te shnology u, g ding 4roje st forb uilding nu dear tub ine -ore & g sty of i,hlb in
Tub ine Com g n imited, ma nufa suringba se im rovement 4roje o for main nu Jdear
aum_ 4 motor units of i_ﬁ/]b in—sle sri *p ower—squi,ment Com_anmm imited ( i!-ﬁ)-r) and
ma nufa furing & g -ty enlanement jroje st for key nu e r jum sand key equi,ment
for long-distan e matumal gas jizelines of . These ,roje sts were te shnologi &1
ta nsforma tion jroje sts designed for nusear jower jrodustsand high-,ower
syn shronous motors for m tuial g s long-disan e jizelines, sould s tisfy the needs of
the C‘roux-.’s nu sder jower te shnology develo ment, im rove the sore manufa sturing

& sty of nudear jower jrodustsandb reak through theb ottlene &k of ma nufa sturing
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ma in equizymentand key somjonents of nusear jower sonventiomal iskhnds,and
~ould a1so meet the G’rouh’s inde jendent jrodu stion needs requiredby 1,0
nu ser jower main jumgsas wellas high- ower synshronous motors for m tua I g s

]
long-distan e jijelines. Currently,all these jroje sts mve somgleted the ~onstru stion

argets.

Major acquisitions and sales of subsidiaries, associates and joint ventures

In 2018, the somny arried out no majora »quisitions or sales of sib sidaries,
a sso - tesa nd joint ventures.

MAJOR FINANCIAL INDEXES

In 2018, the C‘roui.’s 0 € tion situa tion wa s relatively stab le. dowever, due to
the im g sts of the ma sroe sonomi ~environmentb othat homeandab raadand the
develoyment trend of the industry, the sales s.ale has de srea sedand the market
somgetitionb e & me more fier -, the order ,rise of jrodusts hasb een on the de dine,
while the jrises of mw matermls still showedan u,ward trend,and the jrofit margin

o)
ha sb een further m rrowed.

Profit

In 2018, net jrofitattrb utb le to the owner of the garent som_any realizedby the
C‘rouf. registere B71.32 million, rejresentinga de srea se of 63.28% over the sume
seriod st year; earnings jer share were B0.04, downb y B0.10 year on yer.
The de ~rea se in the C‘rouh’s srofit wa s mainly a ttrb utb le to the de srea se in gross

srofit resulting from the de e se in aules s g le.
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Operating income

In 2018, the C‘roui. re sordedan ojemating in~ome of B25,879.46 million,
reresentinga. de sra se of 17.95% over the sme geriod kst year, of whish o e ting
in some from the main thermal jower equi,ment (in Juding thermal jowerand
stam jower jrodu ss) wa SWB11,877.25 million (or 45.89% of the toal o emting
in some), rejresentinga year-on-year de srea se of 14.38%. 7. e ting in s-ome from ma in
hydro,ower equiyment wa S%B1,704.64 million (or 6.59% of the tot1 o emting
insome), re resentinga year-on-year insrease of 43.72%. r..emting in s~ome from
engineering servises for jower st tions wa s B7,411.07 million (or 28.64% of the
tonl o emting insome), re resentinga year-on-year de sease of 30.77%. 1. em ting
in some fromansllhry equiymentand su, lemenary jrodusts for jower st tions was

B899.96 million (or 3.48% of the towl o emting insome), re resentinga yea r-on-
yar dearease of 32.79%. . e ting in .ome from AC/MC motorsand other jrodu s

and servises was B2,648.00 million (or 10.23% of the to@l o em ting in some),
re,resenting a year-on-year insrease of 8.26%. f.,emting insome from nu -ear

sower jrodu sts wa S%B1,338.54 million (or 5.17% of the totl o emting in some),
reresentinga year-on-year de srease of 34.15%. Affe stedb y the ma sroe sonomi ~
environmentb othat home andab raadand the develo,ment trend of the industry,
the ovem 1l sales s &le of the C‘roui. de dined. The hydro ower market ushers in the
sk of jum ed stom ge develoymentand the jrojortion of revenue genemted from
the hydro ower host equiyment segment ha s in srea sed. dowever,a s the ma jority of
oversea s jrojests has assed the jeak season of exe sution, the newly entered jroje sts
were in the erly st ge of sonstrustionand the jrojortion of revenue genewm ted from
the jower s tion engineering servises segment de srea sed signifi antly.

In 2018, the G’roui. re sordedan in some of exjort o B7,397.40 million (or 28.58%

of the tot1 o emting insome), de xeasingby B3,205.75 million over the jrevious
year. The ex ort was domimtedby Asa and outh Ameris, in whish exjort to Asi
amounting to B6,841.70 million while €X jort to South Ameri & a mounting to

WB382.96 million.
Cost
In 2018, the 0 el ting sosts of the G‘rou,b a mounted to B22,687.53 million,

re,resentinga de sea se of 16.80% as somgared with the sorres onding jeriod of kst
yea 1, mainly due to the de xea se in wles s & le.
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Gross profit and gross profit margin

In 2018, the G’roufb realizeda gross jrofit from o, em tingb usiness ofi B3,191.93
million, re resentinga year-on-year de sease of 25.29%,anda gross jrofit margin
was 12.33%, rejresentinga year-on-year de «e se of 1.21%. 2 aut of th B3,191.93
million, B1,670.21 million wa sattrb utb le to the gross jrofit from main thermal
K0Wer equigzments, de srea singb y B630.31 million over the jrevious year, while
the sorresj onding gross jrofit margin was 14.06%, re resentinga year-on-year
de sarea se of 2.52%;%B151.31 million wa s attrb uab le to the gross jrofit from
ma in hydroj ower equizment, de srea singb y B31.02 million over the jrevious
year, while the sorres onding gross ,rofit margin was 8.88%, re resentinga year-on-
year de srea se of 7.03%;%B253.43 million wa s attrb utab le to the gross jrofit from
engineering servises for jower st tions, de srea singby B243.9 million over the
srevious year, while the sorres onding gross jrofit margin wa s 3.42%, re resenting a
yea r-on-year de e se of 1.23%; B90.24 million wa sa ttrb utb le to the gross jrofit
fromansllry equiymentand su,,lementary jrodusts for jower s tions, de area sing
by B104.96 million over the jrevious year, while the sorres onding gross jrofit
margin was 10.03%, re resentinga year-on-year de srease of 4.55%; B746.98
million wa s attrb utab le to the gross jrofit from AC/BC motorsand other srodu ats
and servi.es, in orea singb y B169.35 million over the jrevious year, while the
sorres gonding gross ,rofit margin wa s 28.21%, re jresentinga, year-on-year in sea se of
4.59%: B279.76 million wa sattrb utb le to the gross Ibrofit from nu sder L;.rodu S,
de srea singb y B239.6 million over the jrevious year, while the sorresjonding
gross jrofit margin was 20.90%, re resentinga year-on-year de srease of 4.65%. The
de ~rea se in our (‘roul;.’s gross jrofit margin wa s firstly due to the volume of jrodu ss
lun shed in the market de sreased yearby yearasa result of the over.a @ sity of
domesti ~ s 1 jower & g sty,and the tender jrise of jrodusts sontinued to de dine;

e sondly, wa s due to the s-ommodity 4rise flustwted,and steel 4ri-e rose faster in line

ith the in srea se in ma teral sost of Ibrodu aS.
Expenses for the Period

In 2018, the €rou,’s selling ex enses in urred a mounted to%B731.24 million,
re,resentingan in srea se of B91.86 million or 14.37% as som_gred to the
sorresjonding jeriod of kst year, jrimarily due to we ste, ed uy efforts to solle at
t de re ~eivab les during the year, whi +h resulted ina yer-on-year in se se of defe
elimim tion »ost; the a dminista tive exenses insurred a mounted to B1,465.16
million, rejresentinga year-on-year de e se o B229.86 million or 13.56%, whi -h
ma inly due toa year-on-year de «ease in kb or sosts; the researshand develo ment
exenses insurred a mounted to B591.93 million, re resentinga year-on-year
in orea se ofi B33.25 million or 5.95%; the fiman s ex enses insurred a mounted to

B36.1 million, re resentinga year-on-year de srea se ofl B286.69 million or
88.82%, ma.inly due to the de «ea se in interest ex zenseasa result of the redu sion of
interestb e ring do ts,and the in «rea se in net ex s nge g in resulted from the -wnges

in ex - nge 1 te.
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Funding source and borrowing status

The (‘*rouz;. fimn -ed its o emtionand develoyment with three major funding sour ses,
mmely shareholder’s funds, tiade re ivab les from -ustomersandbankb orrowings.
The C“rou,vb armngesb orrowingsbased on e sh s e sifi~ jroje of. =X se 4t for some
ex s tions, lansare uswlly misedby e sh of the G’rou,:.’s sib sidmries res e ively,
while jriora 4 roval from the arent som any is required in res e ot ofb orrowings
wised for & jitl investments. Asat 31 Be enb er 2018, the G‘*roué’s tot Ib orrowings
a mounted t B2,072.91 million (31 e senb er, 2017 B3,283.57 million),all of
whi sha mounts wereb orrowed from various fiman &1 institutions, susha s sommer s |
banks,at interest m tes stijultedb y the sate. Among thoseb orrowings, the a mount
re g yab le within one yeara mounted t B1,772.91 million, re resentinga de srea se
ofi B1,310.66 millionas som_ared with theb eginning of the year; theb orrowings
re a yab le a fter one yeara mounted to B300.0 million, re resentingan in se se of

B100.0 millionas som_gred to theb eginning of the year. Asat 31 We enb er 2018,
the €'rou 4 sb orrowings wereall i Band there wa s noa mount due. The re g yment

s n lasb een ma de for theb orrowings that were not due, with no risk of defa ult.
Monetary capital and cash flows

Asat 31 Besenb er 2018, the monetary & jial of the €rou, m‘s%B12,543.25
million, re resenting a de srea se of B3,621.99 millionas som_gred with the
b eginning of the year. Buring the jeriod, the net &sh flow genemted from o em ting
a sivities of the G"rou:i wa. s -676.0 million; the net & sh flow from investinga tivities
Wa, B1,681.66 million; net & sh flow from fima n Ainga stivities wa B -4,537.01
million. The C*rou,b wa s ex0sed to the de srea se in monetary & 4ital due to the

re g yment of 3.0b illion sor om teb ondsa nd the de s se of sontw s lab ilities.

Asset structure and movements

million, re resentinga de «rea se ofi B8&,296.11 millitm or 12.80% as som g red to
theb eginning of the year, mainly due to the de se se in the size of monetry & jitl
and jre ayments, out of whi .J%B47,312.69 million wa s surrenta ssets, rejresenting
83.68% of toialla,ssets;and%B9,229.29 million wa s surrenta ssets, re resenting

16.32% of our tot.la ssets.

Asat 31 e enb er 2018, the tot la ssets of the G’rou; a mounted to%B56,541.98

Liabilities

Asat 31 We senb er 2018, tot ] lib ilities of the G‘roui‘ a mounted to B40,232.95
million, rejresentinga de e se o B8,462.99 milliona s som_ared to theb eginning
of the year, mainly due to the re ayment of 3.0b illion sorj omteb ondsand the
de srea se of sontm st liab ilities, out of whi sh B38,375.69 million wa s surrent
lab ilities, rejresenting 95.38% of tow 1 lab ilities;an B1,857.26 million wa s non-
surrent lab ilities, re jresenting 4.62% of our tow 1 lmb ilities. Asat 31 e enb er 2018,

the garing mtio of the €rou, was 71.16%.
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Owners’ interests

Asat 31 Besenb er 2018, the tot ] equity attrb utb le to the owners of the jarent
somga nya mounted t B15,026.28 million, re jresentinga n in area se o B155.53
millionas somgred to theb eginning of the year; the netasset value jer share was

B8.81, re,resentingan in &ea se 0 B0.10as som_gared with theb eginning of the
year. Buring the acriod, the return 1a te on neta ssets of the f*rou:‘ wa s 0.48%.

Gearing ratio

Asat 31 Be senb er 2018, the C‘roué’s geaaring @ tio (non- surrent lab ilities over tot 1
shareholders “equity) wa s 0.12: 1, som_ared with that of 0.11: 1at theb eginning of the
year.

Contingent liabilities and pledges

Asat 31 e enb er 2018, the C‘rouf. sledged itsa ssets 0%B114.03 million to se sure
la ns for liquidity.

Exposure to fluctuations in exchange rate

ome of the dejosits of the C‘rou,:. are denomim ted in foreign surrensies. Asat

1 ®e senb er 2018, the a mount of the C‘routv.’s de osits in foreign surrensies wa s
equiva lent to B722.76 million. The ex jortb usiness andb usinesses settled in
foreign surren sies exj ose the €rou 4 to ex smnge risk.

Use of fund-raising proceeds

The Com_gany has fully utilized its 4ro seeds from issuanse of sharesandb onds in
srevious years,and no other fund-misinga stivities was 4ro seeded in this year.

Dividend

The Bavrd dose not ,ro ose the g yment ofa fim1 dividend for 2018.
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SIGNIFICANT EVENTS AFFECTING THE GROUP

r.n 24 e enb er 2018, the Baard of i!alb in—sle stri ~ Cor om tion Com td. (d!-r”)

and the Bavrd of the Com g ny jointly a nnoun sed that Citigrou, €ld tkets Asw
m imited, onb eha If of , firmly intends to ma kea voluntry sonditiom 1 & sh offer to

a squireall the issued f;ln/res of the Com g ny on thebasis 0f.¥ $4.56 jer i! Sl’R:I‘e.

Ina ddition, on 24 We senb er 2018, entered into t erger Agreement with the
Com_any. If t erger is im lementedand somleted, the Com_any willb e merged
andab sobedby ina ~ordan.e with Artise 172 of the P\\C Com_gan awand
othera 4,liab le p G a ws.

CONFIRMATION OF INDEPENDENCE OF INDEPENDENT NON-
EXECUTIVE DIRECTORS

The Com_gany sonfirmed to have re ivedannwal sonfirma tion of inde enden = from
e +h inde ;endent non-exe autive dire stor Jurswnt to™ule 3.13 of the™ules €overning
Than isting of e surities on The _to k==X s nge of i!ong, onga imited(them. isting
Nules”), .uonfirrﬁinga, Il inde I;.endeﬁt non-exe sutive Wire storsare inde aendent.

INTERESTS OF DIRECTORS, SUPERVISORS AND SENIOR MANAGEMENT
IN THE SHARE CAPITAL

As of 31 e enb er 2018, none of the dire stors, sugervisorsand senior ma m gement
of the Comgany hadany interest or short josition in the shares, underlying shares
and deb entures @s the ase maybe) of the Comganyandany of itsassosated
01 401 tions (within the meaning of Pa,rt of the e .uritiesand - utures £ rdim n -
( ~£9) whish was required tobe notifieaq/(; the Cor%rs.a, ny and the ‘!ong, ong to .k
-is;»lunge (in sluding interest or short josition whishany su.h dire stor, suﬁelﬁlisor
or senior ma na gement is @ ken or deemed to have under sush jrovisions of the ~£.-)
surstant to the ~f -or whish was required tob e re sorded in the Megister ke,tb'y the
Com_any jursunt to sestion 352 of the ~f-or whish was required tob e notified to
the Comanyand the ﬁong, ong to 4(‘5:;7( shange jurswant to t odel Code for
e surities T ns stionsb y Wire .»torgg o isted Issuersas sonwined in A, endix 10 to
. istingMules.

SERVICE CONTRACTS OF DIRECTORS AND SUPERVISORS
As of 31 We senb er 2018, there is no servie -ontw £ s e «ified inMule 14 of A, endix

16 of thaw isting™ulesb etween dire storsand su ervisors of the Com_anyand the
Com_any.
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INTERESTS OF DIRECTORS AND SUPERVISORS IN CONTRACTS OF
SIGNIFICANCE

As of 31 Be -enb er 2018, none of the Wire stors or ujervisors hasany interest,
whether dire »tly or indire »tly, in the sontm »ts of sighifi & n -e entered intob y the
€rou,,.
CONTRACTS OF SIGNIFICANCE WITH THE CONTROLLING
SHAREHOLDERS OR THEIR SUBSIDIARIES

As of 31 ®e enb er 2018, s veas the sonne stedand sontinuing sonne sted tmns, ions
entered intob y the G‘rouls. and i_[-ra/s set out in )\e 4ort of the Wire stors” whish will
be inJduded inannwl re ort, no sonti s of signifi & n e was entered intob etween the
€rou 4and the sontrolling shareholders or their sib sidam ries.

REMUNERATION OF DIRECTORS AND SUPERVISORS

Nemunen tion of dire storsa nd su aervisors of the Com g ny wasa 4 rovedat the genem |
meeting of the Coma ny, in whish exe sutive dire »tors, shareholder re resenta tive
sujervisorsand emjloyee sujervisors will not re «ive any remunem tiona s dire stors
and sujervisors. The remuneration of inde endent non-exe sutive dire stors a nd
inde jendent sugervisors wa s determined with referen s¢ to remunei tion of the releva nt
sersonne] of som_a nies enga ging in similrb usiness or with similar s aleas the
Com_a nykone of the dire stors waived ora greed to waivea ny remunei tion.

The remunera tion of the dire storsand suervisors of the Comganyas of 31 Be enb er
2018 isa s follows:

it B

fy "B
Contribution

Wages and to retirement

other benefits

Fees benefits scheme Total

Executive Directors
r. 1Ze-fu 0 0 0 0
r. S u__ei-zhang 0 618,530 96,499 715,029
wr%tn,\@(g’%ing-jh,n 0 553,845 91,721 645,566
wr. Song . i-qi 0 550,130 89,741 639,871
Total 0 1,722,505 277,961 2,000,466
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Contribution
Wages and to retirement

other benefits
Fees benefits scheme Total
Independent Non-
Executive Directors
Wr. Zhu i!ong—jie 0 60,000 0 60,000
Wr. ~u__en-xing 0 60,000 0 60,000
wr.‘%a"ﬁ n-min 0 60,000 0 60,000
Wr. %in @ 40inted
on w,r.»h 2018) 0 50,000 0 50,000
Tota 1 0 230,000 0 230,000
Supervisors
r.~€ng ong-qang 0 31,020 7,478 38,498
r. Chen (‘ua,ng 0 372,480 75,435 447,915
r. ZhuPeng—uo 0 198,764 40,589 239,353
Wr. Zha, ngVYen-ming 0 367,524 33,444 400,968
Wr. Zhang'Jun-quan 0 405,479 58,162 463,641
Towl 0 1,375,267 215,108 1,590,375

FIVE HIGHEST PAID PERSONNEL

As of 31 e senb er 2018, the five highest aid jersonnel in the Com_ anyareall senior
ma ma gement of the Comganyand its sib sidiaries, remunem tion of whom wa s over
.¥ $1 millionb utb elow¥ $1.5 million.

Contribution
Wagesand  to retirement

Fees  other benefits benefits scheme Total
Tot 1 remunew tion of the five .¥ $0 t§ $4.9815 ¥ $0.9995 t§ $5.9810
highest aid ersonnel million million million

CONTINGENT LIABILITIES - GUARANTEES

As of 31 We senb er 2018, tota ] interma 1 gua mntees in fa vour of the G’rou,v. madeby
the Com_any and its sib sidiaries a mounted to%B2,035.42 millionko exterm l
gua i ntee wa s jrovided.
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PERMITTED INDEMNITY PROVISION

As jrovidedb ya 4,li able o ws, e sh dire stor of the Com_any is entitled tobe
indemnifiedb y res e stive som_anies forall sosts, durges, losses, feesand lab ilities
whi sharise from orare -onne sted to the exe sutionand jerforman s of their duties
a ~ording to the Artises of Assosation of the Com_any. The jrovisionb e somes
effe ive in the fiman sl yar ended 31 We senb er 2018 and remains in effe tasat the
da te of this re jort.

The Com_any jur dused dire stors’ lab ility insumn s forall dire stors during the year.

SIGNIFICANT INVESTMENT IN SECURITIES

.19 -stdber 2018, the Com_anyand PI entered into the Agreement on the
W s arigtion for Sha‘res IssuedU ndef‘on-i‘lb li ~Issueby Jduaneng power
nterm tiona 1, In =, ursua nt to whish, the Com_any will sib s «b e for 76,335,877

ordinary shares (A shares) issued under thg@won- b li ~Issueb y A,Iat the sib s i tion

4l 5€ of B6.55 jer share (equivalent toa 4 roximately 90% of thea vem ge tia ding

41 of the A shares of P[ for 20 sonse sutive T ding Wa ysb efore the Pri g

Betermim tion Ma te), with the tol swb s ari tiona mount of B499,999,994.35

(equivalent toa 4 roxima tely.¥ $568,188,268.05). The Com_any undertook not to

ta nsfer the stb s b ed A shares of i!PI within 12 months from the -omletion date of

issue.

STAFF REMUNERATION, RETIREMENT AND BENEFITS SCHEME

In 2018, the €'rou 4 ~ontinued to dee en its remunew tion reform,a nd further in sea sed
the s lary distrb ution to its jrodu stion sore st ff, key jositions with signifi & nt
sontrb utiona ndba kb one jersons, soas to mkea b etter flexb ility for the in some
distrb ution of our st ffand jromote their enthusa sm, initativeand setivity and
also to realize in ~ome distrb ution ma t-hing with e sonomi »b enefit growth a nd
im rovement of kb or effisien sy, witha view to estb lishinga harmonious in some

distrb ution rek tionshi 4

In 2018, the tow] a kries of the €rou,amounted t%Bl,639.78 million. The €rou,
ha's no long-terma wa rd s -heme for the timeb eing.

PURCHASE, SALE AND REDEMPTION OF THE COMPANY’S LISTED
SECURITIES

As of 31 We senb er 2018, neither the Com_any norany of its swb sidiaries had
ur dwsed, sold or redeemedany of the Com_gany’s listed se surities.
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PRE-EMPTIVE RIGHTS

Thereare no jrovisions for jre-emg tive rights under the Comany’s Artisles of
Asso s tion or P‘\C ki ws, whish would require the Com g ny to offer new shares to

existing shareholdersa ~sording to their res ;e sive 4rojortions of shareholding.
MAJOR LITIGATION

The €rou, had no major jending litiga tion in 2018.

MODEL CODE

The Comany, having ma de s e -ifi ~enquiry to the Wire stors, sonfirms thatall
dire stors somlied with t odel Code for e surities Tmns stionsb y Wire stors of
M isted Issuers set out in A4 endix 10 of tha i§ting"\u1es throughout the jeriod.

CORPORATE GOVERNANCE CODE

The Comgany hasb eena tively enhansing the Comgany’s »orjomte governing
stru sture and st ndardized the Com g ny’s o emtions through stristly somjlying with
relevant jrovisions sushas the Comganm aw of the eoéle’s"\edtb li ~of Chim and
the e.uriticm aw of thePeo r*.le’s"\e 4 li ~of Chima . ®ire stors of the Com any strived
to M int in sor,o0m te govermn s of high sandardandb elieve quality goverman s€ isa
key to the long-term su ~«ssa nd sust imb le develo ment of the Com_any’sb usiness.

In 2018, the Comany has somjlied with the Cor omte €overm n .e Code and

Cor om te €overmn ¢ \'\ei.ort sontined in A, endix 14 of thaw isting Nules of The
to k=% sm nge of Jdond onga imited, deails of whishare set out in the se stion
@ ded  Corjomte overmn e 4017 In theannw 1 re jort.

AUDIT COMMITTEE
The Audit Committee has reviewed the a udited finan ~ia 1 st tements, ~ontinuing
sonne sted tm ns ~tions, interm.1 sontrola nd risk ma ma gement of the C‘rourb for the

year ended 31 We enb er 2018, and dis -ussed with the Bard the fimn sl re orting
470 eduresa s wella s the interma 1 sontrol system of the €rou 4
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AUDITORS

The finan a1 st tement of the Com_any for the year ended 31 ®e enb er 2018 hasb een
auditedb y B.-Chima. _hm un pan Certified Pl;b li ~ A ~s0ouna ntgn P whi sh wa s
a 4 ointedat the 2017a n§ml genena | meeting of the Com g ny. Itsannwal remunew tion
for the yar wa B2.50 million. Thea uditor is eligb lea nd willing to offer itself for
re4a 4 o0intment. The resolution to rea 440int thea uditorand toa uthorise the Bard to
determine its remunera tion willb e jrojosedat the 2018annw 1 genem 1 meeting of the

Com_any.
OUTLOOK

5esfbite the in srea sing dema nd for energy resour ses in Chim and worldwide, the
b usiness environment of jower genem tion equi,ment ma nufa sturers isb e soming
in srea singly shallenging with the in srea sing som jetition in the marketand the
in ~rea sing son sern for jower genemtion from sleanand renewab le genem tion
instea d of s l-fired jower. In Chima, the jrojortion of toal new s l-fired jower
& 4 sty sontinued to de sea se,and thermal jower market sontinued to de sline; in
the mea ntime, hydro jower genera tion maint insa modem te growth, while other
ma instrea m renevab le energy jower genem tion modes, sushas wind jowerand sokr
aower, are ex e sted to sontinue to seize the market share; the Jean energy market is
ex4€ sted to mainwina 1 4id develo,ment; the interma tiom 1 market still las roomb ut
som zetition willb e some more intensified.

In 2019, the C‘rouf-' will fo sus on its develoment st tegy and jromote high-quality
develo,ment with reformand innovationas driving for se. BDuring the year, the
C‘roul-. will endea vor to seize the market share, de srea se the a ~sount re seivab les
and inventory”, sut off sosts, redu s redundan siesand img rove quality in order to
strengthen the founda tion for develoyment; will im lement the industrial & yout,
enha n s te shnologi &l innova tion, enlirge jower sttion servise industry, develo,
new industriesand solve the key develo,ment; will jromote the reform of allo s tion,
0 timize the a ssessment system, im rove the mama gementand sontrol modelsand
strengthen the develo,ment im jetuses; will strive tob uild itself intoa world- < ss

equi,ment ma nufa sturing entergrise with gldbal om 4etitiveness.

By order of the Baard
Harbin Electric Company Limited
Ai Li-song
C’om‘,q,nyS exelry

i_h/]b in, hc,w,rm 2019

Asat the date of thisannoun sement, the exe .utive Bire ~tors of the Comganyare
r. 1 Ze-fiwr. u ei-zlnny*r. Zhang ing-jan z%n ong hi-qi; and the

jndégendent non-‘ége.%ve Dire tors of the Eomf,nyz%r. ZEU 'Llo%g—jigfr. u
en-xin r. duJan-mina r. Ts in. Y
R Y- Tt
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